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N a t i o n a l i z a t i o n  of B r i t  

The Libyan Radio and Libyan News Agency announced 
December 7 t h e  n a t i o n a l i z a t i o n  of B r i t i s h  ~ e t r p l e u m ' s  
s u b s i d i a r y  i n  Libya,  BP Explora t ion  Company (Libya) Ltd.  
BP may have been n a t i o n a l i z e d  because of L ibya ' s  i n t e n s e  
d i s s a t i s f a c t i o n  w i t h  what i t  b e l i e v e s  i s  t h e  UK r o l e  i n  
t h e  I r a n i a n  s e i z u r e  of t h e  P e r s i a n  Gulf i s l a n d s .  The 
s e i z u r e  may a l s o  have r e f l e c t e d  LARG f r u s t r a t i o n  over 
i t s  i n a b i l i t y  t o  r e s o l v e  a  long-outs tanding  f i n a n c i a l  \ 
d i s p u t e  w i t h  t h e  UK c e n t e r i n g  around t h e  abo r t ed  s a l e  
of  a  m i s s i l e  defense  system by t h e  UK t o  t h e  former \ 

regime f o r  which t h e  monarchy had.made a  s u b s t a n t i a l  
down payment. 

I n  s e i z i n g  BP Libya, t h e  LARG h i t s  t h e  B r i t i s h  
government as w e l l  a s  t h e  company,since HMG owns 
n e a r l y  50 pe rcen t  of t h e  pa ren t  company. Libya announced 
a  new company w i l l  be formed, t h e  Arabian Gulf Prospec t ing  
Company, t o  t a k e  over BP'S a s s e t s .  

With produc t ion  i n  Libya of 200,000 b a r r e l s  per  
day, BP i s  one of t h e  l a r g e s t  o i l  producing and expor t -  
i n g  companies t h e r e .  I t s  importance t o  u s  i s  t h a t  i t  
ope ra t e s  i n  equa l  p a r t n e r &  i p  w i t h  Nelson Bunker Hunt 
of Texas. There was no i n d i c a t i o n  Libya i n t e n d s  t o  
t a k e  over Bunker Hunt o r  t o  n a t i o n a l i z e  o t h e r  companies. 
However, BP was t h e  ope ra to r  of t h e  j o i n t  BP-Bunker (2- may € b e  concess ion .  temporary d i f f i c u l t i e s  I f  BP withdraws i n  f i n d i n g  i t s  personne l ,  t e c h n i c i a n s  t h e r e  

P 
3 

t o  c a r r y  ou t  o i l  ope ra t ions  i n  t h a t  concess ion  a r e a .  
The Libyan a c t i o n  w i l l  a l s o  throw a f r i g h t  i n t o  t h e  
o t h e r  o i l  companies, c h i e f l y  American, r ega rd ing  t h e i r  
f u t u r e .  ? 
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The B r i t i s h  Embassy i n  T r i p o l i  expressed 
f e a r s  December 4  t h a t  Libya might t a k e  some d r a s t i c  
move a g a i n s t  B r i t i s h  i n t e r e s t ,  inc lud ing  a  break i n  
diplomat ic  r e l a t i o n s .  A s  y e t , t h e r e  i s  no i n d i c a t i o n  
e i t h e r  s i d e  in tends  t o  break r e l a t i o n s .  However, 
e a r l i e r  unconfirmed repar  t s  i n d i c a t e d  L , a  -. wa_s 
t r a n s f e r r i n g  funds out  of London. I t s  t o t a l  fun& 
t h e r e  p rcab - ly -  .&Gunt tn..&er $2 b i l l i o n .  If 
confirmed, t h i s  t r a n s f e r  obviously might pose - 
major f i n a n c i a l  problems, a t  l e a s t  t emporar i ly ,  
f o r  t h e  UK, 
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